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SUBJECT: VISIT OF VENEZUELAN PRESIDENT TO JAMAICA - 
ECONOMIC ASPECTS 

1. SUMMARY: VENEZUELAN PRESIDENT CARLOS ANDRES PEREZ MADE 
A TWO-DAY OFEICIAL VISIT TO JAMAICA JUNE 2-3. IT WAS 
ACCORDED THE HIGHEST LEVEL GOVERNMENT OF JAMAICA ATTENTION 
AND EULL MEDIA COVERAGE. HEADLINES IN THE JAMAICAN PRESS 
EMPHASIZED THE $US20 MILLION IN BALANCE OF PAYMENTS SUPPORT 
TO BE PROVIDED BY VENEZUELA, EFFORTS TO DEVELOP STRONGER 
BUSINESS TIES AND ECONOMIC COOPERATION, AND PRESIDENT PEREZ' 
COMMITMENT TO THE NEW INTERNATIONAL ECONOMIC ORDER. END OE 
SUMMARY. 

2. PRESIDENT PEREZ' OFFICIAL PARTY COMPRISED THE VENEZUELAN 
FOREIGN MINISTER, INTERNATIONAL ECONOMIC AEFAIRS MINISTER, 
EDUCATION MINISTER, AND INEORMATION AND TOURISM MINISTER, 
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AS WELL AS THE PRESIDENTS OF THE PETROLEUM COMPANY OF VENEZUELA, 
THE FOREIGN TRADE INSTITUTION, THE VENEZUELAN INVESTMENT FUND 
AND THE VENEZUELA/GUYANA CORPORATION. A VERY LARGE CONTINGENT 
OF THE VENEZUELAN PRESS ACCOMPANIED THE OFEICIAL PARTY. 

3. IN 1977 THE VENEZUELAN GOVERNMENT ESTABLISHED A FUND 
OF $US50 MILLION WITH THE BANK OF JAMAICA FOR THE PURPOSE 
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OF LONG-TERM LOANS TO FINANCE DEVELOPMENT PROJECTS IDENTIEIED 

BY THE GOVERNMENT OF JAMAICA. OF THE ORIGINAL 50 MILLION 

DOLLARS, SOM 37 MILLION HAS BEEN CONVERTED INTO LONG-TERM 

LOANS, AND THE BALANCE WILL ALSO BE SO CONVERTED WITHIN THE 

NEXT EEW MONTHS. TO DATE, DEVELOPMENT PROJECTS HAVE 

INCLUDED IMPROVEMENT OF AIRPORT FACILITIES IN KINGSTON AND 

MONTEGO BAY, AND RURAL ELECTRIEICATION. THE FUNDS FOR 

VENEZUELAN ASSISTANCE WERE GENERATED BY VENEZUELA'S SALE 

OE PETROLEUM TO JAMAICA AND MADE AVAILABLE THROUGH THE VENEZUELAN 

INVESTMENT FUND. IN ADDITION, VENEZUELA IN 1977 OPENED A 

$US30 MILLION LINE OE CREDIT EOR VENEZUELAN EXPORTS TO JAMAICA. 

THUS, THE JUST-ANNOUNCED 20 MILLION DOLLAR ASSISTANCE IS A 
CONTINUATION OE VENEZUELA'S PROGRAM OP ECONOMIC AID TO JAMAICA 
BUT DIRECTED TO JAMAICA'S CURRENT URGENT NEED FOR FOREIGN EXCHANGE. 
CURIOUSLY, THE PRO-GOVERNMENT JAMAICA DAILY NEWS HEADLINED 
THAT VENEZUELA "CONSIDERS 20 MILLION DOLLARS MORE", BUT 
THE VENEZUELAN EMBASSY CONFIRMED THAT THIS SUPPORT WAS FACT, 

NOT A MERE POSSIBILITY. 

4. AT A PRESS CONFERENCE THE VENEZUELAN PRESIDENT' INDICATED 
HIS COUNTRY'S WILLINGNESS TO ASSIST IN JAMAICA'S REFORESTATION 
PROGRAM, EXPANSION OP CEMENT PRODUCTION, AND A BAUXITE- ALUMINA 
PROJECT. IN 1977 VENEZUELA SIGNED A SEVEN-YEAR PURCHASE 
CONTRACT WITH JAMAICA EOR BAUXITE. DESPITE THE RECENTLY 
DISCOVERED LARGE BAUXITE DEPOSITS IN VENEZUELA, THE GOVERNMENT 
OP VENEZUELA STATED ITS INTENTION TO HONOR ALL COMMITMENTS ON 
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THIS AGREEMENT, WHICH RUNS TO 1985. AFTER THE WITHDRAWAL OP 
THE MEXICANS FROM THE PLANNED JAVEMEX ALUMINA PLANT PROJECT, 

THE JAMAICANS ARE NATURALLY INTERESTED IN ALL POSSIBLE 
INITIATIVES WHICH WOULD PUT JAMEMEX BACK ON THE TRACK. THE 
VENEZUELANS MADE NO COMMITMENTS ON THIS. PRESIDENT PEREZ 
EXPRESSED THE HOPE THAT TRINIDAD PRIME MINISTER ERIC WILLIAMS 
WOULD SOON MAKE A DECISION IN WHICH TRINIDAD WOULD COOPERATE 
WITH OTHER CARIBBEAN COUNTRIES IN ALUMIMUM SMELTERING. 

PEREZ ALSO TOLD A PRESS CONPERENCE THAT HIS GOVERNMENT WAS 
STUDYING HOW IT COULD HELP JAMAICA SET UP A NEW 600,000 
TON CEMENT PLANT WITH POSSIBLE VENEZUELAN PARTNERSHIP, BUT 
NO DETAILS WERE PROVIDED. 

5. AN AGREEMENT WAS SIGNED TO FORM A JAMAICA- VENEZUELA 
COMMITTEE FOR BUSINESS OWNERS FROM BOTH COUNTRIES WITH 
THE AIM TO DEVELOP RELATIONS IN ECONOMIC COOPERATION AND 
IN FINANCIAL AND TECHNICAL MATTERS, AND THEREBY ADVANCE 
LATIN-AMERICAN INTEGRATION. THIS MIXED COMMITTEE WILL MEET 

IN CARACAS IN THE FIRST HALF OF SEPTEMBER TO DISCUSS POSSIBILITIES 
EOR COOPERATION IN VARIOUS FIELDS. 

6. COMMENT WILL POLLOW IN SEPTEL. 
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